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Mauritania: Mining continues to drive growth 
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▪ While growth in Mauritania is forecast to remain over 6% in 2020,
commodity price volatility could weigh on the outlook.

➢ In December, the IMF revised growth up to 6.9% for 2019 from 6.6% in
October, driven by both the extractive and non-extractive sectors.

- Growth remains strong as a result of higher exports of iron ore, which
make up 26% of GDP and of gold, which contribute 20%.

o With increasing investments, and efforts being put in place by
President Mohamed Ould Cheikh El Ghazouani to expand the mining
sector, gold production at the Tasiast gold mine, which is located
300 kms north of the capital Nouakchott, is estimated to double to
over 24,000 kg/yr by 2020.

- There has also been a recovery in the agriculture sector, which brings
in 25% of GDP.

➢ Inflation averaged 3.1% in 2018 due to a rise of food prices, but started to
trend downwards during Q1 of 2019 to 1.8% YoY.

- The IMF projects inflation at the end of 2019 as the impact of lower
interest rates wanes, and edges slightly up again in 2020 driven by
higher food prices.

- In mid-2018, the Central Bank of Mauritania eased monetary policy for
the first time in 10 years to boost credit to enterprises and households.

- The policy rate is now 6.5%, down from the 9% in place for most of
former leader Mohamed Ould Abdel Aziz’s decade in office. The easing
is likely to have led to a rise in consumption as money became cheaper
to borrow.

➢ The relatively steady growth rate, and lower loan disbursements have
allowed the country to sustain a steady public debt, declining to 77.4% for
2019 and estimated at 78.9% in 2020.

▪ After six months at the helm, Ghazouani pledged to push for structural
reform, and strengthen transparency in Mauritania’s main extractive
sectors to combat corruption.

➢ Despite the large deposits of gold, iron ore and copper, Mauritania has
about 33% of its population living below the poverty line with a history of
military coups and corrupt leaders.

➢ Ghazouani announced in October the allocation of around USD
550M to establish an anti-poverty agency and provide free legal
assistance to fight the poverty epidemic and improve anti-
corruption measures.

➢ This move was most likely in response to protests that erupted in
June after the announcement of Ghazouani’s victory as president.

- Ghazouani won with just 52% meaning he has strong opposition.

- As we had anticipated, the change of guard is already testing
the resilience and adaptability of the power structure over
which then-incumbent President Abdelaziz had presided in a
highly personalized manner for more than a decade.

- While the protests have been contained, we do not rule out
further occasional protests against Ghazouani’s rule, but they
would unlikely be large enough to destabilise the government
or trigger a sharp deterioration of the security environment.

➢ Ghazouani is also expected to come under pressure to combat the
practice of slavery, which continues to affect around 90,000
people in Mauritania, according to the Global Slavery Index.

Mauritania Macroeconomic Indicators1

2016 2017 2018 2019 2020f

 Real GDP Growth (%) 1.8 3.0 3.4 6.9 6.3

 CPI Inflation (%) 1.5 2.3 3.1 3.0 3.4

 Fiscal Balance (% of GDP) -0.5 0.0 3.3 2.1 0.3

 C/A Balance (% of GDP) -15.1 -14.4 -18.0 -17.1 -17.8

 Total Gov’t. Gross Debt (% of GDP) 78.5 76.8 82.8 77.4 78.9

 Total Gross Extrn'l Debt (% of GDP) 87.8 87.7 81.7 60.6 62.6

 Gross Official Reserves (Mos. of Imports) 3.5 3.3 3.2 3.8 4.3

 Nominal GDP (USD B) 4.7 4.9 5.2 5.6 5.7

 Population (Millions) 4.2 4.3 4.4 4.5 4.6



About Arabia Monitor

Arabia Monitor is an independent research firm specialised in economic and market analysis, and strategy advisory on the Middle East and North African
region, which it views as the new emerging market. Arabia Monitor’s in-depth, locally informed analysis by Arab, Persian and Chinese speakers has placed
it consistently ahead of the curve in identifying new trends within and around the region, and understanding its geopolitics.

Arabia Advisors specialises in portfolio strategy and private placements. It works with firms, family offices and government related organisations that are
looking to streamline, re-balance or diversify their asset portfolios. Based in the UAE as an off-shore company, Arabia Advisors services a regional and
international client base with interest in the Arab countries.

Arabia Monitor
Aston House| Cornwall Avenue| London L3 1LF

Tel +44 203 239 4518
info@arabiamonitor.com 
www.arabiamonitor.com

© Arabia Monitor 2019
This is a publication of Arabia Monitor Limited (AM Ltd), and is protected by international copyright laws and is for the subscriber's use only. This
publication may not be distributed or reproduced in any form without written permission.
The information contained herein does not constitute an offer or solicitation to sell any security or fund to or by anyone in any jurisdictions, nor should it
be regarded as a contractual document. Under no circumstances should the information provided on this publication be considered as investment advice,
or as a sufficient basis on which to make investment decisions. The information contained herein has been gathered by AM Ltd from sources deemed
reliable as of the date of publication, but no warranty of accuracy or completeness is given. AM Ltd is not responsible for and provides no guarantee with
respect to any of the information provided herein or through the use of any hypertext link.


